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Japan’s  software  market  has  experienced  steady  growth  over  the  years.  In  the  fiscal  year  2020,  the  industry  achieved  sales  of
approximately  16.7  trillion  Japanese  yen,  reflecting  its  expanding  influence  within  the  nation’s  information  and  communications
technology  (ICT)  sector.

Projections indicate that this upward trend will continue. The software market in Japan is expected to grow at a compound annual
growth rate (CAGR) of 4.57% from 2023 to 2033, reaching a significant market size by the end of the forecast period.

Despite this growth, Japan has faced challenges in digital competitiveness. The IMD World Competitiveness Ranking (2020) placed Japan
27th in digital competitiveness. Additionally, in 2018, the penetration of software-as-a-service (SaaS) products in Japan was just 14%
compared to over 50% in the U.S.

Comparison with the United States

The United States stands as a global leader in the software industry. In 2024, the U.S. software market is projected to generate
revenues of approximately $363.40 billion, significantly surpassing other countries.

This dominance is attributed to several factors:

Innovation and Startups: The U.S. fosters a robust environment for tech startups, encouraging innovation and rapid
development of new software solutions.
Cloud Computing:  American companies  have been at  the forefront  of  cloud computing services,  with  widespread
adoption across various industries.
Investment  in  R&D:  Significant  investments  in  research  and  development  have  propelled  the  U.S.  to  the  forefront  of
software technology.

In contrast, Japan’s software industry has been more conservative, with slower adoption rates of emerging technologies like SaaS and
cloud computing. Cultural factors, such as a preference for consensus-based decision-making and a high penalty for mistakes, may
contribute to this cautious approach.

Comparison with Europe

Europe presents a diverse and fragmented software market, characterized by numerous small and medium-sized enterprises (SMEs)
offering specialized solutions. The region has seen a trend towards cloud-based software solutions, driven by the need for flexibility and
scalability.

European companies have been focusing on software solutions that ensure compliance with regulations like the General Data Protection
Regulation (GDPR) and enhance cybersecurity measures. When comparing productivity, studies have shown that American productivity
growth has outpaced that of Japan. Since 1990, U.S. productivity growth was 73%, compared to Japan’s 55%.

Comparison with Russia

Russia’s software industry has been developing, with several firms establishing international offices and clients. Programmer salaries in
Russia are relatively lower compared to Western countries, with average salaries around $14,000, making it an attractive destination for
outsourcing.

However, the Russian software market faces challenges, including geopolitical tensions and economic sanctions, which can impact its
integration into the global software industry.
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